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Current Trends 


The seasonally-adjusted annual rate of construction volume in September exceeded 
last year’s figure by 7 percent...according to the Commerce Department. The rate of 
expenditure for the month was $149.1 billion. ..seasonally adjusted. ..for September 
... compared to $148.1 in August. For the 9-month period. . . construction spending totaled 
$106.9 billion. .. compared to $96.4 billion in 1975. New housing expenditures reached a 
rate of $48.5 billion in September. .. up from the August rate of $46.6 billion. 


New construction contract awards likewise rose in September. . . the Dodge Division 
of McGraw-Hill reported. The total for all construction was $8.1 billion. ..7 percent higher 
than the September 1975 level. The residential segment was up 27 percent above 1975.. 

a $3.8 billion level. 


Also... the National Association of Realtors reported that September was a good 
month for the sale of existing houses. . . reaching the highest level since last Spring. The rate 
for the month was about 3.3 million units. The Association also reported the median selling 
price of existing houses in August was $39,400...up 7.1 percent from the $36,800 median 
reported in August 1975. 


Yields declined in FNMA’s auction of $185.4 million in 4-month commitments to 
purchase both Government-backed and conventionally-financed home mortgages. The sale 
included $73.2 million in Government-backed mortgages at an average yield of 8.672 for 8 
percent HUD/FHA-VA mortgages. The average in the previous auction was 8.701. In the 
conventional auction... FNMA issued $112.2 million in 4-month commitments at an average 
yield of 9.003. .. down from 9.021 in mid-October. 


Both savings inflows and mortgage lending activity continued the very strong August 
volumes in September. The FHLBB said that savings inflows were about the same as the large 
August total... while lending activity declined less than seasonally... and established a new 
seasonally-adjusted record. New savings receipts of FSL/C-insured S&Ls totaled $1.9 billion. 
This is a new peak for the month...more than three times the receipts of a year 
earlier...and 31 percent more than the prior record established in September 1972. 
September receipts were also about the same as in August. . . and... when allowance is made 
for the usual seasonal variation, only moderately below recent peak inflows. Mortgage loans 
closed by insured associations totaled $7.1 billion in September. This was 7 percent less than 
in August... but such a decline is lower than typical from August to September. Con- 
sequently. . . when allowance is made for usual seasonal variation, mortgage loans closed rose to 
a new all-time peak about 10 percent above the prior record volume reached late last year. 


Another McGraw-Hill report bodes well for the construction industry in 1977. 
Spending by businesses on plants and equipment in 1977... according to announced plans of 
companies. .. is expected to rise by 13 percent above the current year’s capital expenditures. 
When adjustments are made for inflation. .. this results in a rise of 6 percent in real terms 
for next year. 





Associations Elect 


Two of the Nation’s major mortgage financing groups have elected their officers for 
the coming year. 


The Mortgage Bankers Association of America (MBA) held their 63rd Annual 
Convention in San Francisco. .. and elected the following: President, Kennon V. Rothchild, 
chairman and chief executive officer, H. & Val. J. Rothschild, Inc., St. Paul, Minnesota; first 
vice president, John C. Opperman, chairman, United California Mortgage Company, San 
Francisco; second vice president, Claude E. Pope, president and chief executive officer, 
Cameron-Brown Company, Raleigh, N.C.; and treasurer, Bernard V. Dill, special consultant to 
the Massachusetts Purchasing Group, Boston. 


Rothchild was previously the first vice president of MBA. He is a past president of 
the Minnesota Mortgage Bankers Association, the St. Paul Mortgage Bankers Association, and 
the St. Paul Urban League. 


The National Savings and Loan League... also meeting in San Francisco. . . installed 
D.D. McClatchy, President of Olney (Texas) Savings Association, as President. He succeeds 
Arthur Tonsmeire, Jr., President of First Southern Federal S&L of Mobile, Alabama, in the 
top position. McClatchy has been a leader in the savings and loan industry for 26 years. . . all 
of them with Olney Savings. He has served as Chairman of the NSLL’s Federal Legislation 
Committee, and Chairman of the League's Membership Committee. He has also been a 
member of the League’s Executive Committee and Board of Directors. 


James J. Heagerty, President of First City Federal S&L of Bradenton, Florida, was 
installed as National League Vice President at the same time. Mr. Heagerty has been 
associated with Federal S&Ls for 19 years. 
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HUD Rental Assistance Program Exceeds Goal 


HUD has exceeded the 1976 goal set for Section 8 Rental Assistance Program for 
Low-Income Families. Preliminary figures show that contract authority for approximately 
490,000 units had been allocated by September 30... well in excess of the goal set by the 
Secretary last year of 400,000 units for the entire year 1976. 


Rates for occupancy and starts for new and rehabilitated housing under the Program 
were also up substantially. . . the Secretary said. 


Indications are that occupancy rates had reached almost 90,000 by September 30. Of 
these... approximately 60,000 were for new, substantially rehabilitated, and existing hous- 
ing... with the remaining 30,000 under loan management. Starts for new and rehabilitated 
Section 8 housing reached a cumulative total of more than 40,000 units. 


“There are two major reasons for this very good record,” Secretary Hills said. ‘““The 
program has been widely accepted by the low-income families who are in desperate needs of 
good housing. Secondly, the staff of HUD Field Offices have done a tremendous job in 
administering the program.” 


Under the Section 8 Program, eligible low-income families pay 25 percent of their income 
toward rent. The difference between that 25 percent and the fair market rent in the area for 
a comparable unit is paid by the Federal Government in the form of a housing subsidy. The 
housing may be existing or rehabilitated buildings, or new construction. 


The rapid rate of increase was illustrated by the following: by December 31, 1975, 
halfway through the fiscal year, contract authority had been reserved for only 48,000 units. 
However, the total as of March 31 reached 100,000 with a further increase to 280,000 by 
June 30. In the transition quarter alone, June 30 through September 30, contract authority 
for 210,046 units was reserved. 


“Our major goal now is to continue these upward trends in starts and occupancy 
rates,” Secretary Hills said. “We want to translate that excellent unit reservation record into 
needy families living in good housing of their choice. I am confident we will meet this goal 
with the kind of momentum generated in the program.” 





Design Awards Announced 


HUD has announced 24 awards in HUD’s national Seventh Biennial Design Awards 
competition. 


In addition. .. 200 Bicentennial citations were awarded for accomplishments illustrat- 
ing the theme. . . Designing Our Cities for People, marking 200 years of achievement in the 
building of American cities. The citations went to every State as well as Puerto Rico and the 
District of Columbia. 


The awards were presented by HUD Secretary Hills in ceremonies held November 10 


at the Baltimore City Hall...where Mayor William Donald Schaefer and the City served 
as hosts to the winners and their associates. 


The Biennial Awards, which covered 21 cities were made in three categories: Project 
Design, Urban Design Concept, and Management Approach. The winners: 


Project Design 


Arts for Living Center, New York: Gary Farmers’ Market, Gary, Ind.; Lancaster 
Central Market, Lancaster, Pa.: Linwood Court, Cambridge; Market Square Historic 
Redevelopment, Newburyport, Mass.: O’Bryant Square, Portland, Ore.; Park Center, 
Cleveland; Penns Landing Square, Philadelphia; and San Francisco Redevelopment, San 
Francisco. 


Urban Design Concept 

Buchanan Street Mall, San Francisco: Mill Hill Historic Park, Trenton; Over-the-Rhine 
Community Center, Cincinnati: and Queensgate II Town Center, Cincinnati. 

Management Approach 


Baltimore’s Design Review Systems, Baltimore: Facade Easement, Hudson, N.Y.; City 
of Santa Cruz Historic Preservation, Santa Cruz, Calif.; Greensboro Housing Management 
Improvement Program, Greensboro, N.C.: Housing for the Elderly Development Process, 
Lansing, Mich.; Indian Township, Maine; Philadelphia Garment Center, Philadelphia; and 
Painted Post Village Reconstruction, Painted Post, N.Y. 


Special Mention Awards 


Apalachicola-Economic Development Through Historic Preservation, Apalachicola, 
Fla.; Downtown Aurora Decision Chart, Aurora, Ill.; and Eastwood, Roosevelt Island, N.Y. 
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Rural Housing Regulations Amended 


The Farmers Home Administration has issued newly-amended regulations governing 
the purchase of FmHA housing. Among the changes: 


e Second mortgages are permitted for home repair loans. 


e@ Previous downpayment regulations have been changed so that all mortgages. . . for 
both new and used homes... have the same minimum percentage requirement (3 percent up 
to $25,000... 5 percent above $25,000). 


e Income limits for purchasers were raised from $12,900 to $15,600 except for 
Hawaii and Guam (from $16,200 to $18,500). .. and Alaska (from $20,500 to $23,400). 


e Maximum loan amount remains $33,000. .. with the same interest rate (8 percent) 
as for FHA and G/ loans. 





Publications Available 


Solar Energy and Your Home... answers the most commonly asked questions about 
solar heating and cooling. The 19-page booklet was produced by the Franklin Institute of 
Philadelphia for HUD’s Residential Solar Energy Demonstration Program as part of a nearly 
half million dollar contract to organize a one-stop Solar Information Center. The National 
Solar Heating and Cooling Information Center supplies copies of this and other solar 
literature to industry and the general public. Available from P.O. Box 1607, Rockville, Md 


20850. The toll-free telephone number is 800/523-2929; in Pennsylvania, call 800/462-4983. 


The County Year Book 76... the second edition of the companion volume to the 
Municipal Year Book... the standard source book on local government data and develop- 
ments. 270 pages...50 data tables...9 x 12 inches. ..hardbound, cloth cover. $19.50 
($18.00 if payment accompanies order)... from National Association of Counties/Inter- 
national City Management Association, Joint Data Center, 1140 Connecticut Ave., N.W., 
Washington, D.C. 20036. 


Housing Rehabilitation: A Guide Book for Municipal Programs... by A. William 
Benitez. Provides information on how to establish and administer a rehabilitation assistance 
program successfully. Covers every phase of the rehabilitation process and the procedures 
necessary for rehabilitation assistance. NAHRO Publication stock No. N58&0, 165 
pages. . . price $15.00 prepaid. .. NAHRO members $12.00 prepaid. 


Flexible Code Enforcement: A Key Ingredient in Neighborhood Preservation Pro- 
gramming... by Roger S. Ahlbrandt, Jr. Objective of this guidebook is to increase the flow 
of information to governmental officials and housing professionals concerning different 
techniques being used to upgrade the delivery of housing code enforcement services through 
a less rigid and more individualistic approach. NAHRO Publication stock no. N582. Price 
$5.00 prepaid. 


Both publications available from NAHRO Publications, 2600 Virginia Ave., N.W. 
Suite 404, Washington, D.C. 20037. Quantity discounts available. 


Assistant Secretaty’ for Administration, U.S. Department of Housing and Urban 
Development. ..Carla Anderson Hills, Secretary... James C. Biller, Editor. 
Subscription rate $12.50 per year, domestic... $15.65 foreign. Address all 
communications regarding subscriptions, change of address, etc. to the Superin- 
tendent of Documents, Washington, D.C. 20402. Use of funds for printing this 
HUD-318-255-ASI publication approved by the Office of Management and Budget, January 9, 
November 22, 1976 1973. 
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